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C ity Genera l  Loca l  Opt ion  Tax  (LOT)  |  His tory  
 
The  genera l  Loca l  Op t ion  Tax,  be t te r  known by i ts  acronym, LOT, has been  
a  founda t ion  o f  the  economy in  Bla ine  County  fo r  near ly  50  years .  
Somet imes re fe r red  to  as the  “ tou r ism tax , ”  i t  was o r ig ina l ly  approved  by 
vo te rs  in  Ke tchum and  Sun  Va l ley  in  1978 .  Ha i ley  fo l low ed su i t  w i th  an  
update  ve rs ion  o f  Idaho ’s  LOT op t ion  in  s ta r t ing in  2007  and  Be l levue  
recen t ly  vo ted  in  i ts  own in  2022 .   
  
Whi le  loca l  op t ion  taxes have  long been  a l lowed in  most  s ta tes,  i t  wasn ’ t  
un t i l  a  group  o f  Idahoans led  by Ke tchum’s Mayor ,  Je r ry  Se i f fe r t ,  wen t  to  
Bo ise  to  lobby fo r  a  loca l  op t ion  tax .  I t  to ok a  coup le  years  and  a  coup le  o f  
fa i led  a t tempts ,  bu t  the  Idaho  legis la tu re  even tua l ly  passed  a  b i l l  in  1978  
a l lowing resor t  c i t ies  to  tax  lodgin g and  a lcoho l  a t  2% so  long as  the re  is  a  
60% approva l  ra te  by vo te rs .  The  vo tes  passed  eas i ly  in  bo th  Ke tchum and  
Sun  Va l ley  and  the  tax  was in i t ia ted .  
 

A “ resor t  c i ty ”  was deno ted  as a  c i ty  o f  1 0 ,000  o r  less “ tha t  de r ives 
the  ma jo r  por t ion  o f  i ts  economic we l l -be ing  f rom bus inesses ca te r ing  
to  recrea t iona l  needs and  meet ing  needs o f  peop le  t rave l ing  to  tha t  
dest ina t ion .”   

 
In  1984 ,  Mayor  Se i fe r t  was jo ined  by Sun  Va l ley  Mayor ,  Ru th  Le ider ,  and  
o thers  f rom th roughou t  the  Gem Sta te  tha t  wen t  back to  the  S ta te  Cap i to l  to  
ask tha t  the  taxab le  i tems be  expanded.  The  “bed  tax”  on  ho te ls  and  a lcoho l  
wasn ’ t  enough  to  suppor t  the  needs o f  resor t  commun i t ies .  More  funds were  
needed by these  sma l l  commun i t ies  to  be ab le  to  hand le  and  a t t rac t  the  
v is i to rs  they needed  to  keep  the i r  loca l  economies th r iv ing.  The  Sta te  
Legis la tu re  passed  an  upda te  b i l l  a l lowing resor t  commun i t ies  to  expand  
the i r  sa les tax  i tems.  Car  ren ta ls ,  food  and  beverages,  and  o ther  re ta i l  
i tems inc lud ing construct ion  mate r ia ls ,  bu t  exc lud ing grocer ies  and  moto r  
veh ic les ,  were  added  to  LOT co l lec t ions l oca l ly .  
 
 
 
1% fo r  Ai r  Loca l  Opt ion Tax  (LOT)  |  His tory  
 
In  2012 ,  an  add i t iona l  “1% fo r  Ai r ”  Loca l  Op t ion  Tax was passed  in  Sun  
Val ley  and  then  Ke tchum and  Ha i ley  in  2013  fo r  a  per iod  o f  5  years .  The  
“1% fo r  Ai r ”  cap tu res LOT  funds to  assur e  a i r  s erv ice  con tracts  a re  fu l f i l led ,  
inc lud ing marke t ing .  Th is  is  a  separa te  loca l  op t ion  tax  f rom the  genera l  
loca l  op t ion  taxes co l lec ted  by the  va r ious c i t ies  in  the  Wood River  Va l ley .  
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C ity Genera l  Loca l  Opt ion  Tax  (LOT)  |  Today:  Uses  & Col lect ions  
 
Cur ren t ly ,  a  to ta l  20  c i t ies  in  Idaho  now have  LOTs,  inc lud ing o ther  
mounta in  resor t  commun i t ies  l i ke  McCa l l ,  Sandpo in t ,  Sa lmon,  and  Te ton .  
Wh i le  every  ju r isd ic t ion  spends and  manages the i r  LOT  in  d i f fe ren t  ways,  
these  funds he lp  o f fse t  the  co sts  o f  pub l ic  se rv ices tha t  many commun i t ies  
wou ld  o therwise  use  p roper ty  taxes to  fu nd .   
 
The c ity  genera l  revenues in  Ha i ley ,  Ketchum and Sun  Va l ley  are  used 
to support  everything f rom City  adminis t ra t ion to mun ic ipa l  
t ransporta t ion to pol ice  and f ire  protect ion,  economic  deve lopment ,  
land acquis it ion  and parks ,  roads,  and bui ld ings .  A  deta i le d l is t  of  uses  
inc lude:  

•  host ing v is i tors  in  the  community  

•  munic ipa l  t ransporta t ion  

•  land acquis it ion  

•  parks  and recreat ion  

•  capita l  improvements  

•  emergency serv ices  

•  property  tax  re l ie f  

•  city  promot ion  

•  vis itor  info rmat ion  

•  specia l  events  

•  snow removal  

•  street  maintenance 

•  health and safe ty  serv ices . 
 
Over  a  10  years  span ,  f rom 2013 -2022 ,  c i ty  genera l  LOT rece ip ts  in  a l l  
th ree  Bla ine  County  towns rose  s tead i ly ,  a t  a  co l lec t ive  ra te  o f  104%. 
Dur ing tha t  span  co l lec t ions by c i t y  were :  

•  Ketchum: $24 .8  mi l l ion  

•  Sun Va l ley :  $17 .4  mi l l ion  

•  Hai ley  $5  mi l l ion  
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The l ion ’s  share  o f  LOT co l lec t ions in  the  Wood River  Va l ley  a re  pa id  by 
v is i to rs .  The  approx imate  b reakdown by c i ty  i s  as  fo l lows:  

•  Sun Va l ley :  90% pa id  by the  v i s i to r  

•  Ketchum: 78% pa id  by the  v is i to r  

•  Hai ley :  75% pa id  by the  v is i to r  
 

      
 
 
In  2020 ,  Ha i ley  vo te rs  chose  to  extend  i ts  LOT un t i l  2050 .  
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C ity &  Sta te  Tax  Col lect ions  
 
Curren t  b reakdown o f  taxes co l lec ted  by the  s ta te  o f  Idaho ,  loca l  
mun ic ipa l i t ies ,  and  the i r  to ta l  taxab le  amount .   
 

Sun Valley Taxes      
   

 

State 
Sales 
Tax 

State 
Lodging 
Tax 

City 
General 
LOT 

Current 
1% for 
Air 

Current 
Total 
Taxes 

Proposed 
0.5% 
Housing 

Proposed 
0.5%  
Air 

Proposed 
Tax 
Totals 

Lodging 6% 2% 3% 1% 12% 0.5%  0.5% 12% 

Food & Beverage 6%   3% 1% 10% 0.5% 0.5% 10% 

Alcohol by Drink 6%   3% 1% 10% 0.5% 0.5% 10% 

Lift Tickets 6%   1% 1% 8% 0.5% 0.5% 8% 

Building & Materials 6%   1% 1% 8% 0.5% 0.5% 8% 

Rec Memberships 6%   3% 1% 10% 0.5% 0.5% 10% 

Rentals 6%   3% 1% 10% 0.5% 0.5% 10% 

Events 6%   3% 1% 10% 0.5% 0.5% 10% 

 
       

   

Ketchum Taxes      
   

 

State 
Sales 
Tax 

State 
Lodging 
Tax 

City 
General 
LOT 

Current 
1% for 
Air 

Current 
Total 
Taxes 

Proposed 
0.5% 
Housing 

Proposed 
0.5%  
Air 

Proposed 
Tax 
Totals 

Lodging 6% 2% 2% 1% 11% 0.5% 0.5% 11% 

Alcohol by Drink 6%   2% 1% 9% 0.5% 0.5% 9% 

Retail Sales 6%   1% 1% 8% 0.5% 0.5% 8% 

Building Materials 6%   1% 1% 8% 0.5% 0.5% 8% 

      
   

Hailey Taxes      
   

 

State 
Sales 
Tax 

State 
Lodging 
Tax 

City 
General 
LOT 

Current 
1% for 
Air 

Current 
Total 
Taxes 

Proposed 
0.5% 
Housing 

Proposed 
0.5%  
Air 

Proposed 
Tax 
Totals 

Lodging 6% 2% 2% 1% 11% 0.5% 0.5% 11% 

Rental Cars 6%   2% 1% 9% 0.5% 0.5% 9% 

Alcohol by Drink 6%   2% 0% 8% 0% 0% 0% 

Restaurants 6%   1% 0% 8% 0% 0% 0% 
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Sta te  Taxes  

•  Sales tax :  6%  

•  Lodging (a .k .a .  t rave l  &  conven t ion  tax) :  2% 
 
C i ty  Genera l  LOT  
 

•  Sun Va l ley  
In  Sun  Va l ley ,  the i r  c i t y  genera l  LOT is  added  to  the  Sta te  sa les 
tax  a t  va ry ing  ra tes fo r  ca tegor ies  l i ke  lo dging,  food  and  d r ink ,  
bu i ld ing mate r ia ls ,  and  even t  and  l i f t  t i cke ts .  The  revenue  is  used  
to  suppor t  every th in g f rom Ci ty  admin is t ra t ion  to  mun ic ipa l  
t ranspor ta t ion  to  po l ice  and  f i re  p ro tect ion ,  economic deve lopment ,  
land  acqu is i t ion  and  parks,  roads ,  and  bui ld ings.  Approx imate ly  
90% o f  LOT co l lec ted  in  Sun  Va l ley  comes f rom v is i to rs .  
o  Lodging ( less than  30  days) :  3% 
o  Food & Beverage :  3% 
o  Alcoho l  by  the  Dr ink :  3% 
o  Ski  L i f t  T icke ts :  1% 
o  Bui ld ing &  Construct ion  Mate r ia ls :  1% 
o  Recrea t ion  Membersh ips:  3% 
o  Renta l  o f  Tangib le  Persona l  Proper ty :  3% 
o  Event  Admiss ion :3% 

•  Ketchum  
In  Ke tchum, the i r  c i ty  genera l  LOT is  3% fo r  lodging and  l iquor -by-
the -glass,  and  2% fo r  a l l  taxab le  re ta i l  sa les.  The  C i ty  uses these  
funds to  suppor t  a  w ide  var ie ty  o f  needs,  f rom Ci ty  se rv ices  and  
mun ic ipa l  t ranspor ta t ion ,  to  open  space  acqu is i t ion  and  recrea t ion ,  
to  cap i ta l  improvements ,  emergency serv ices,  c i ty  p romot ion  and  
spec ia l  even ts .  Approx imate ly  78% o f  LOT co l lec ted  in  Ke tchum 
comes f rom v is i to rs .  
o  Lodging ( less than  30  days) :  2% 
o  Alcoho l  by  the  Dr ink :  2% 
o  Reta i l  sa les inc lud ing bu i ld ing mate r ia ls  (grocer ies  and  moto r  

veh ic les  a re  exemp t) :  1% 

•  Hai ley 
In  Ha i ley ,  the i r  c i t y  genera l  LOT is  3% on  lodging and  car  ren ta ls ,  
and  2% on  a lcoho l  by  the  glass  and  1% on  restauran t  food .  The  
C i ty  uses these  funds to  suppor t  law en fo rcement ,  snow remova l ,  
s t ree t  ma in tenance ,  t ranspor ta t ion ,  as  wel l  as  marke t ing and  
even ts .  The  c i ty  uses Approx imate ly  75% o f  the  Lo t  co l lec ted  in  
Ha i ley  comes f rom v is i to rs .  
o  Lodging:  2% 
o  Renta l  Cars :  2% 
o  Alcoho l  by  the  Dr ink :  2%  
o  Restauran ts :  1% 

  

https://sunvalleyidaho.gov/optiontax
https://www.ketchumidaho.org/administration/page/local-option-tax-lot
https://haileycityhall.org/city-administration/finance-and-records/
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A i r  1% LOT  
 

•  Sun Va l ley  
o  Lodging ( less than  30  days) :  1%  
o  Food & Beverage :  1% 
o  Alcoho l  by  the  Dr ink :  1%  
o  Ski  L i f t  T icke ts :  1%  
o  Bui ld ing &  Construct ion  Mate r ia ls :  1%  
o  Recrea t ion  Membersh ips:  1% 
o  Renta l  o f  Tangib le  Persona l  Proper ty :  1%  
o  Event  Admiss ion :  1% 

•  Ketchum  
o  Lodging ( less than  30  days) :  1%  
o  Alcoho l  by  the  Dr ink :  1%  
o  Reta i l  sa les inc lud ing bu i ld ing mate r ia ls  (grocer ies  and  moto r  

veh ic les  a re  exemp t) :  1% 

•  Hai ley 
o  Lodging:  1%  
o  Renta l  Cars :  1% 
o  Alcoho l  by  the  Dr ink :  0%  -  no t  co l lec ted  o n  these  rece ip ts  
o  Restauran ts :  0% -  no t  co l lec ted  on  these  rece ip ts  

 
 
The Future  Evolut ion of  1 % for  Ai r :  0 .5 % for  Housing &  0 .5 % for  Ai r  
 
Th is  sp r ing a  ba l lo t  in i t ia t i ve  w i l l  be  b rough t  to  vo te rs  in  Ke tchum , Sun  
Va l ley ,  and  Ha i ley  to  renew the  1% fo r  Ai r  LOT a t  i ts  cu r ren t  ra te  (next  f i ve  
years  fo r  Ke tchum & Sun  Va l ley ,  un t i l  20 50  fo r  Ha i ley) ,  bu t  to  sp l i t  i ts  uses 
be tween fu l f i l l i ng the  con tracts  w i th  a i r  se rv ice  p rov iders  a t  Fre idman 
Memor ia l  Ai rpor t  a t  0 .5% and  ass is tance  w i th  work fo rce  hous ing  a t  0 .5% fo r  
a  to ta l  o f  1% . A vo te  in  2022  to  increase  the  LOT in  Ke tchum fe l l  shor t .  
Other  resor t  commun i t ies  l i ke  Dr iggs,  Idaho ,  and  Steamboat  Spr ings,  
Co lo rado ,  use  LOTs to  suppor t  work fo rce  hous ing.  
 
LOTs have  p roven  to  be  v i ta l  f o r  the  hea l th  o f  commun i t ies  tha t  de r ive  the  
ma jo r i ty  o f  the i r  economic we l l -be ing f rom meet ing the  needs o f  peop le  
t rave l ing the re .   
 
 

https://sunvalleyidaho.gov/optiontax
https://www.ketchumidaho.org/administration/page/local-option-tax-lot
https://haileycityhall.org/city-administration/finance-and-records/

